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Question No.:  LPSC 1-7 Part No.:  Addendum:  
 
Question:  
 

Ultimately, who bears the risk for spot gas purchases, the utility or the marketers 
who make the gas purchases on the utility’s behalf? 
 
 
Response:  
 
Ultimately, customers are responsible for prudently incurred gas costs.  ELL’s supply 
contract for the LDC provides for commodity pricing tied to published indices.  To the 
extent the actual cost to procure gas in the spot market is higher or lower than the 
applicable index, the supply contract assigns that risk to the gas supplier/marketer. 
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