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OVERVIEW OF REPORT

◦ Focus is on residential bills and rates, although trends are similar for customers on

demand, commercial, and industrial rate schedules.

◦ Majority of charts use cents per kwh (kilowatt hour), the standard meter increment.

DISCLAIMER: the data used in charts is being provided for informational purposes only

and was created through a compilation of information provided by the individual utilities

and publicly available data. The data included should in no way be construed as

approval or ratification by the Commission of the rates included therein, and as such,

should hold no evidentiary weight.



OVERVIEW OF ELECTRIC BILLS

Three major components of the bill are based on usage:

1. Energy charge/usage – this is the portion of the bill on which the utility earns a profit

and covers the costs of maintaining the system and running the utility (the base rate).

2. Fuel Adjustment Charge “FAC” (for investor owned) or Power Cost Adjustment “PCA”

(for co-ops) – the cost of fuel to run the electric generator (e.g. natural gas, coal) or

the cost to purchase or contract for third-party generated power. In both cases, this is

a direct flow-through to customers. The utility earns no return.

3. Storm restoration charge – in limited cases, the charges levied to pay off restoration

bondholders. This is also a direct flow-through to customers. The utility earns no return.

◦ There are miscellaneous other charges, but the above 3 will be the bulk of all charges





















SO WHAT IS DRIVING 
THE FAC & PCA INCREASES?



ADDITIONAL INFORMATION
Spot price for Henry Hub averaged $6.07 per MMBtu for first half of 2022, raising average

residential rate in the US to 14.4 cents per kwh. These higher prices reflect an increase in

wholesale power prices driven by rising natural gas prices, with average wholesale prices

ranging from $50 to $85/MWh depending upon the region. Short-Term Energy Outlook- U.S.

Energy Information Administration (EIA)

Wholesale power prices in June more than doubled year on year across much of MISO amid

higher natural gas and coal fuel prices. S&P

May and June both were top ten warmest months on record at multiple Louisiana National

Weather Service sites.

Extreme heat across the U.S. is driving electricity consumption sharply higher and keeping

upward pressure on natural gas prices. Axios Markets.

ELL saw an all-time peak load of 9,960 megawatts the week of June 20th.



ARE WE SEEING SIMILAR INCREASES 
IN OTHER JURISDICTIONS?





INITIAL FINDINGS FROM DATA
Increased bills across all electric utilities are being primarily driven by purchased power

costs and fuel (mainly natural gas and coal) prices.

May 2022 saw the first time natural gas averaged over $8 an Mmbtu in almost 14 years

(August 2008).

Usage is likely higher due to warmer temperatures, leading to additional increases.

July 2021 saw FACs range from 3.30 to 3.71 cents a kwh and PCAs range from 1.85 to 5.0

cents a kwh, with an average per kwh of 3.41; the July 2022 average jumped to 5.45, an

increase of 2.04 a kwh.

Overall rates per kwh increased over a year from an average of 10.40 to 12.48 cents a

kwh, an increase of 2.08 a kwh total. Thus all but .04 cents of the increase year to year is

due to increasing fuel and purchased power costs.

Rates for 2022 are higher in nearly all jurisdictions, with similar jumps being seen regionally.


